	INSURANCE
	Notes


	Required MN Liability Coverage
Pays for other people’s stuff
	Optional Coverage
Pays for my stuff

	
PIP: Am I hurt? 

Reduces financial risk to you & members of your household for medical expenses, lost wages and replacement services due to a collision. No-fault medical.

Goes with the person, everyone pays for themselves 

___________/____________
Medical            Other
	
Collision: Is my vehicle damaged?

Reduces financial risk to repair damage to your vehicle caused by a collision.

**Subject to deductible

	
Liability: Did I hurt someone or destroy their property?
Who is at fault?

Reduces financial risk to you from claims made by others in a crash when you may be declared at fault

*After limit of PIP

___________/____________/____________
      Per Person         Per Crash      Property Damage         
	
Comprehensive: Is my vehicle damaged by something other than a crash?

[bookmark: _GoBack]Reduces financial risk to repair physical damage to your vehicle not caused by a crash.  Includes collisions with animals.

** Subject to deductible


	
Underinsured & Uninsured:  Is the other driver insured? Is there enough to cover my expenses?

Reduces financial risk to you and your passengers from bodily injury losses caused by a motorist who is at fault and is underinsured or has no insurance.

	
Premium: Amount you pay for insurance.
Deductible: Agreed upon amount you will pay before insurance company pays the remainder.
Rainy Day Savings: Savings accounts and investments that may be used to pay for emergency expenses


Steps to Take if you are in a Traffic Crash  MM Pg 36

1._______________________________________________

2._______________________________________________

3._______________________________________________

4._______________________________________________

Factors that Influence Insurance Premium Costs

1.______________________	2.______________________
3.______________________	4.______________________
5.______________________	6.______________________
Traffic Crash Reports


1._________________


2._________________


3._________________










	Insurance Scenarios
	Answers

	1. You went to the Minnesota Gophers vs. North Dakota hockey game, a close and exciting game and when you come out you notice someone has keyed the entire driver’s side of your vehicle. Which type of insurance covers this damage?
	

	2. You are backing up in a parking lot and you back into a light pole, damaging the rear of your vehicle. What type of insurance covers this damage?
	

	3. You and a friend are getting into a vehicle when you slam your finger in the door of the car. Your finger is badly injured and you quickly bandage it and go to the hospital Emergency Room. Which type of insurance covers your medical bills if it happened in your car? Your friend’s car?
	

	4. Your car is parked in your school parking lot when someone hits the rear end and then takes off. When you emerge from school you find your damaged vehicle, no note and no one has seen what happened. Your tail lights are damaged and need to be replaced in order for the vehicle to be drivable. What type of insurance covers the repair to your vehicle?
	

	5. You are going through McDonald’s drive-thru, misjudge the position of your car, and as you pull away from the menu sign board you hit it. Where does the money come from to repair the sign? To repair your vehicle?
	

	6. You failed to check around your vehicle before backing out of the garage and hit your little brother who was playing behind the car. Your car is not damaged but your little brother is taken to the Emergency Room with a broken arm. What coverage pays for your brother’s medical bills?
	

	7. When driving down Excelsior Boulevard, the car in back of you rear-ends you. The impact was substantial and you are injured, hurting your neck and forehead. The person who rear-ended you had insurance but it has lapsed for non-payment. What type of insurance covers your medical bills? Your vehicle? Does it need to be reported to the State of Minnesota?
	

	8. A person was driving on a rural 2-lane highway when he left the roadway and rolled over. He was airlifted to North Memorial Hospital and died shortly after. What type of insurance covers the bills?
	

	9. You are taking a Behind-the-Wheel lesson in the AAA Minneapolis vehicle when it hits a large clump of icy snow. There is $752 damage to the vehicle. Where does the money come from to repair the vehicle? Does it need to be reported to the State?
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